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Mission Statement

We aim to improve the Quality of Life
through the ethical promotion and sales of

world class medicines at locally relevant prices.
In doing so we will:

Strive to provide best-in-industry
returns to our shareholders.

Be the Second to None in Employee Training,
Reward and Motivation.

Maintain the Highest Levels of Ethics
while focusing on building our portfolio

of Prescription Brands.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 50th Annual General Meeting of FEROZSONS LABORATORIES LIMITED will be
held on Saturday, September 30, 2006 at 11.30 A.M. at its Registered Office, 197-A, The Mall, Rawalpindi to transact
the following business:

Ordinary Business:

1. To confirm the Minutes of the Extra Ordinary General Meeting held on April 07, 2006.

2. To receive, consider and adopt the Audited Annual Financial Statements of the Company for the year ended June
30, 2006 together with the Directors’ and Auditors’ Reports thereon.

3. To approve the payment of final cash dividend of Rs. 4/- per share (40%) for the year ended June 30, 2006.

4. To approve recommendation of the Board of Directors for the issue of Stock Dividend (Bonus Shares) at the rate
of 20% in the ratio of Two Bonus Shares for every Ten Shares held, for the year ended June 30, 2006. Bonus
Shares so allotted shall rank pari passu in all respect with the existing shares of the Company except that they
shall not qualify for the dividend or any other benefit for the year ended June 30, 2006. The Bonus Shares if
approved will be issued to those shareholders whose names appear in the Register of Members of the Company
on September 20, 2006.

5. To appoint Auditors for the financial year ending June 30, 2007 and fix their remuneration.

Special Business:

6. To consider and approve the following resolution:

“RESOLVED THAT in the event of any member holding shares which are not in exact Multiple of his/her
entitlement, the Directors be and are hereby authorized to sell in the Stock Market such fractional entitlement
and to pay the net proceeds of sale when realized to a charitable institution as the Directors may deem fit.”

7. To transact any other business with the permission of the Chair.

By order of the Board

Rawalpindi (Syed Ghausuddin Saif)
August 31, 2006 Company Secretary

Notes:

1. The Share Transfer Books of the Company shall remain closed from September 21, 2006 to September 30, 2006 (both days inclusive).

2. A Member entitled to attend and vote at this meeting may appoint another member as his/her proxy to attend and vote on his/her behalf.
Proxies to be effective must be received by the registered office of the Company not less than 48 hours before the Meeting. CDC Account
Holders will further have to follow the under mentioned guidelines as laid down by the Securities and Exchange Commission of Pakistan.
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A) For attending the Meeting:

i. In case of individuals, the account holder or sub-account holder and or the person whose securities are in group account
and their registration details are uploaded as per the Regulations, shall authenticate his identity by showing his original
National Identity Card (NIC), or original Passport at the time of attending the meeting.

ii. In case of corporate entity, the Board of Directors’ Resolution / Power of Attorney with specimen signature of the
nominee shall be produced at the Meeting.

B) For appointing Proxies:

i. In case of individuals, the account holder or sub-account holder and/or the persons whose securities are in group account
and their registration details are uploaded as per the Regulations, shall submit the Proxy Form of another member as per
the above requirement.

ii. The Proxy Form shall be witnessed by two persons whose names, address and NIC numbers shall be mentioned on the
Form.

iii. Attested copies of NIC or the passport of the beneficial owners and the Proxy shall be furnished with the Proxy Form.

iv. The Proxy shall produce his original NIC or original passport at the time of meeting.

v. In case of corporate entity, the Board of Directors’ Resolution/Power of Attorney with specimen signature shall be
submitted, alongwith Proxy Form to the Company.

3. Members are requested to promptly notify the Company of any change in their address.

STATEMENT UNDER SECTION 160 OF THE COMPANIES ORDINANCE, 1984

This statement sets out the material facts concerning the Special Business to be transacted at the 50th Annual General
Meeting of the Company to be held on September 30, 2006 and information as required under SRO 865(I)/2000 dated
December 6, 2006 relating to status of investment in subsidiary company under authority of the special resolution
passed in the extra ordinary general meeting held on April 07, 2006.

Special Business

To cater with the matter relating to fractional shares resulting from bonus issue, the approval of the Shareholders is
sought to consolidate all such fractions resulting from the issue of bonus shares recommended by the Board of Directors
in their meeting held on August 31, 2006 into whole shares and sell them in the stock market and pay the net proceeds
of such sale to a charitable institution.

The Directors of the Company have no interest in the special business except to the extent of shares held by them.

Information under SRO 865(I)/2000

This is for the information of the shareholders as required under para 3 of SRO 865(I)/2000 dated December 6, 2006
relating to status of the decision made under authority of the special resolution passed in the extra ordinary general
meeting held on April 07, 2006 till the holding of a subsequent general meeting.

The investment through equity has been made in accordance with the resolution; however, investment through loan is
still pending. The loan amount has been made available to the subsidiary company and the subsidiary company will
avail it for retiring the letters of credits which have been opened for import of Biotech Pharmaceutical Production
Plant.

There has been no adverse change in the financial position of the cubsidiary company since the date of last resolution,
however, equity investments has been received from the joint venture partners M/s Ferozsons Laboratories Limited
and M/s Laboratorios Bago S.A., Argentina.
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DIRECTORS’ REPORT TO SHAREHOLDERS
FOR THE YEAR ENDED JUNE 30, 2006

We are pleased to present your Company’s consolidated and individual audited financial statements for the
year ended June 30, 2006, which is also your company’s 50th year of operations. The completion of five
decades of service to humanity marks an important milestone in your company’s history. It is therefore
fitting that this occasion also coincides with your company’s expansion into the area of biotech pharmaceutical
manufacturing through its subsidiary BF Biosciences Limited, which is being set up in joint venture with
the Bagó group of Argentina and is expected to come online in 2007.

Industry Scenario

Demand growth for the pharmaceutical industry continued to remain strong at 12% during the year (Source:
IMS Pharmaceutical Index, Quarter II, 2006). However, inflationary pressure on inputs, particularly energy
and construction materials, increased the cost of operations as well as investment in the country.

Your Company’s performance

Your Company’s Net Sales increased by 15% during the year under review to reach a level of Rs. 752.222
Million, compared to Rs. 655.762 Million the year before. Consolidated Net Sales for the year - including
Farmacia Sales – also grew by 15% to Rs. 839.123 Million (2005: Rs. 730.067 Million).
.
Owing to a slightly higher increase in cost of sales – due largely by increase in raw material consumed,
devaluation of rupee against the Euro, and a higher depreciation resulting from a change in the company’s
depreciation policy - the Gross Profit (GP) of your company increased by 14% during the year under
review, from Rs. 376.253 Million during the previous year to Rs. 429.383 Million at the close of FY 2006.

The Company’s overall operating expenses increased by 25%, from 173.238 Million during the previous
year to Rs. 216.322 Million during FY 2006. Administrative costs increased by 51% owing to increased
salaries, donations made by the company and increased depreciation. Selling and distribution costs, the
largest component of Operating Costs, increased by 18% to Rs. 163.053 Million. The increase was driven
by higher costs of traveling and conveyance, and increased participation in medical congresses and continuing
medical education (CME) activities during the year.

Profit from Operations of your Company for the year amounted to Rs. 213.062 Million, an increase of 5%
over the previous year. Other income for the year fell by 41%, as last year’s figure also included a one-time
income of Rs. 20.340 Million derived from the sale of surplus land and equipment at Nowshera. After a
provision for taxation, Workers Profit Participation Fund and Central Research Fund of Rs. 54.926 Million,
the Net Profit of your company for the year under review stands at Rs. 175.869 Million, an improvement of
15% over the Net Profit of Rs. 153.566 Million achieved during the previous year. It is important to mention
that during the year, the Company changed its depreciation policy to the straight-line method, and also
undertook a revaluation of its assets in order to keep its financial statements in line with International
Accounting Standards.
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The Earnings per Share (EPS) of your Company for the year ended June 30, 2006, on its increased paid up
capital after issue of bonus shares stand at Rs. 17.51. The pro rata equivalent (basic) EPS during the last
year corresponds to Rs. 15.29 per 10-Rupee Share.

Dividend

In view of this year’s financial performance, the Board of Directors is pleased to recommend a final cash
dividend of 40% i.e. Rs. 4 per 10-Rupee Share, as well as a stock dividend (bonus shares) @ 20% i.e. 2
shares for every 10 shares held.

Future Scenario

Construction work on your company’s subsidiary, BF Biosciences Limited, has commenced following the
company’s incorporation on February 24, 2006 as a non listed public company under Companies Ordinance,
1984.

The Company was incorporated pursuant to signing of an agreement between M/s Ferozsons Laboratories
Limited (“the parent company”) and M/s Laboratorios Bagó S.A., Argentina on February 07, 2006 in
Islamabad to setup the first biotech pharmaceutical plant in Pakistan, for the manufacture of medicines to
treat Hepatitis and Cancer, at an approximate initial cost of Rs. 416 million. Major letter of credits with
suppliers have been established for shipment, erection, construction, installation and commissioning of the
biotech plant. The civil, electrical and mechanical works for the central production building are also in line
and are expected to kick off by mid September 2006.The plant is scheduled to come online in 2007. We are
hopeful that through this plant, your Company will be able to make the country self-sufficient in the treatment
of Hepatitis C and Cancer, and will also be able to leverage the Bagó Group’s global presence to develop a
significant export base in the years to come.

Summary of Financial Results

Summary of consolidated Financial Results for the last six years is shown on page 2

Statement under Section 236 of the Companies Ordinance, 1984

The Board of Directors of Ferozsons Laboratories Limited is pleased to state as follows:

(a) The financial statements prepared by the Management of the Company present fairly its state of
affairs, the results of its operations, cash flows and changes in equity.

(b) Proper books of account of the Company have been maintained.
(c) Appropriate Accounting Policies have been consistently applied in preparation of the company’s

financial statements and accounting estimates are based on reasonable and prudent judgment.
(d) International Accounting Standards as applicable in Pakistan have been followed in preparation

of Financial Statements and departure from them, if any, has been adequately disclosed.
(e) The system of internal control is sound in design and has been effectively implemented and

monitored.
(f) There are no significant doubts upon the Company’s ability to continue as a going concern.
(g) There has been no material departure from the practices of Corporate Governance as detailed in

the Listing Regulations.
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Board Meetings

Information regarding Board Meetings held during the year ended June 30, 2006 is enclosed.

Auditors

The Company’s Auditors Messrs KPMG Taseer Hadi & Co, Chartered Accountants stand retired and have
offered themselves for reappointment. The Audit Committee of the Board has recommended their re-
appointment to the Board.

Pattern of Shareholding

The statement indicating the number of shareholders and their categories forming the pattern of shareholding
is annexed.

Provident Fund

A statement as to the value of investments of Provident Fund, based on their respective audited accounts is
as under:

Defence Saving Certificates Rs. 19,097,500
National Investment Trust Rs. 19,630,596

-------------------------------
Total Rs. 38,728,096

===============

The Company does not operate gratuity and pension funds.

Affirmation

We are privileged as a Company to possess a team of talented and dedicated management and staff, many of
whom have spent over three decades in service of the Company. The Board would like to honour all staff
and workers who have worked tirelessly at all levels throughout our 50 year history to bring this Company
success, and it is our sincere pledge for the next five decades to foster an environment in which the best
talent is attracted, and all employees get the opportunity and resources to live up to their potential.

On behalf of the Board

Rawalpindi
August 31, 2006

(Mrs. Akhter Khalid Waheed)
Chairperson & Cheif Executive














































































































































