


DIRECTORS’ REVIEW OF FINANCIAL STATEMENTS FOR THE QUARTER
& HALF-YEAR ENDED DECEMBER 31, 2006

We are pleased to present your company’s individual and consolidated un-audited financial Statements for the half-year ended December
31, 2006. The consolidated financial statements incorporate the Company’s 98% owned Farmacia retail venture, as well as its subsidiary
BF Biosciences Limited, which is expected to become operational towards the close of the current calendar year.

Net Sales of your Company for the Quarter ended December 31, 2006 amounted to Rs. Rs. 240.098 Million, a growth of 23.43% over
the figure of 194.514 Million achieved during Quarter II of last year. For the six months ended December 31, 2006, our Net Sales were
Rs. 455.913 Million, an improvement of 20.30% over the figure of Rs. 378.972 Million achieved during the first half of the previous year.

Consolidated Net Sales including Farmacia also registered a good growth during the quarter and half-year under review. For the
Quarter ended December 31, Consolidated Net Sales stood at Rs. 263.505 Million, an improvement of 21.45% over Rs. 216.967
Million achieved in the corresponding quarter of last year.  Consolidated Net Sales for the half year were Rs. 503.749 Million, a growth
of 18.77% over the Sales of Rs. 424.120 Million for the same period of last year.

Gross Profit (GP) of your company for the Quarter stood at Rs. 134.951 Million, an increase of 24.78% over the GP of Rs. 108.149
Million achieved during the same quarter of last year. For the half-year, Gross Profit improved by 14.98% , from Rs. 220.513 Million for
HY 2006 to Rs. 253.557 Million at the close of HY 2007.

Administrative Expenses of the Company decreased by 31.33% and 9.10% for the quarter and half-year respectively. The variation
against last year’s figure is primarily because your company made a sizeable one-time donation towards the earthquake relief efforts
during the corresponding quarter of the previous year.

The increase in Selling and Distribution costs for the Quarter ended December 31 was 49.05%, whereas these costs increased by
42.41% to Rs. 102.566 Million during the Half Year under review. Financial Cost was lower for the Quarter by 20.19%, and also
witnessed a reduction of 13.51% over the 6 month period to Rs. 0.863 Million for the half-year under review.

Your Company’s Net Profit from Operations for the Quarter stood at Rs. 70.763 Million, an improvement of 26.20% over the figure of
Rs. 56.073 Million achieved during the same quarter of last year. For the half-year, this figure stood at Rs. 127.052 Million, an improvement
of 4.05% over the figure of Rs. 122.108 Million achieved during HY 2006. After incorporating your company’s share in Profit of Farmacia,
other income and changes on remeasurement of short term investments, the Profit Before Taxation after deduction of Workers’ Profit
Participation and Central Research funds stood at Rs. 73.282 Million and Rs. 135.289 Million for the Quarter and Half-year under
review, respectively.

After a provision for taxation of Rs. 18.490 Million (HY 2006: Rs. 10.500 Million), the net Profit After Tax (NPAT) of your Company for
the Quarter stands at Rs. 54.792  Million, an improvement of 7.88% over the Net Profit of Rs. 50.790 Million achieved during the same
period of the previous year. The NPAT for the Half Year stands at Rs. 103.789 Million, a growth of 11.08% over the figure of 93.435
Million achieved during the corresponding period of last year.

The basic Earnings per Share (EPS) of your Company on its increased paid up capital after issue of 20% bonus shares last year, stand
at Rs. 4.54 and Rs. 8.61 per 10-rupee share for the Quarter and the Half-year ended December 31, 2006, respectively.

Future Scenario

A primary weakness in your Company’s product portfolio has been a relatively slow addition of new products owing to the
time taken in the registration process. We are pleased to report that the Company now plans to launch four major new
products in the second half of the year in its established disease areas of cardiology and gastroenterology. While this will
necessitate a further increase in selling costs as we carry out our product launches, we are confident that these new products
will add strongly to your Company’s top and bottom-line during the coming year.

We are also pleased to report that your Company has reached agreement with Biocon, India’s largest and globally the 16th

largest biotech company, for the monoclonal antibody product, Biomab EGFR, indicated for Head and Neck cancer and
being studied in global clinical trials for Colorectal, Lung Cancer, Glioma and Pancreatic cancers. The product, which has
been developed by Cuba’s Center of Immunology (CIMAB), is being commercialized in the region by Biocon under a 50-50
joint venture with CIMAB.

About 25,000 new cases of head and neck cancer are diagnosed each year in the country. Biomab EGFR has shown
remarkable results in the clinical studies conducted in various countries including Canada and the US, and has been granted
accelerated orphan status registration by the EU authorities.  Your company views this agreement with Biocon as an important
milestone towards achieving our vision of becoming a complete provider in the field of cancer treatment.  Monoclonal antibodies
are emerging as the most important new class of drugs in cancer therapy. With this alliance, we are confident that we will
make a substantial contribution to the treatment of head and neck and other cancers in Pakistan by providing cutting-edge,
targeted therapy at an affordable treatment cost for the patients of Pakistan. We are hopeful that this drug will Inshallah add
great value to the company’s oncology and biotech portfolio, and will strengthen its subsidiary BF Biosciences Limited, when
it comes into operation towards the end of the calendar year. Construction of the BF Biosciences plant at Lahore is continuing
on schedule.

For and on behalf of the Board of Directors
(Mrs. Akhter Khalid Waheed)

January 27, 2007 Chairperson & Chief Executive



REVIEW REPORT TO THE MEMBERS

We have reviewed the annexed balance sheet of Ferozsons Laboratories Limited as

at 31 December 2006, and the related profit and loss account, cash flow statement

and statement of changes in equity together with the note forming part thereof (here-

in-after referred to as the "financial statements") for the six months period then ended.

These financial statements are the responsibility of the Company's management. Our

responsibility is to issue a report on these financial statements based on our review.

We conducted our review in accordance with the International Standard on Review

Engagements 2400. This Standard requires that we plan and perform the review to

obtain moderate assurance as to whether the financial statements are free of material

misstatement. A review is limited primarily to inquiries of company personnel and

analytical procedures applied to financial data and thus provides less assurance than

an audit. We have not performed an audit and, accordingly, we do not express an

audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that

the annexed financial statements are not presented fairly, in all material respects, in

accordance with approved accounting standards as applicable in Pakistan.

ISLAMABAD KPMG TASEER HADI & CO.
DATED JANUARY 27, 2007 CHARTERED ACCOUNTANTS



DECEMBER 31, JUNE 30,
2006 2006

NOTE UN-AUDITED AUDITED
(RUPEES) (RUPEES)

SHARE CAPITAL AND RESERVES

Authorised capital 150,000,000 150,000,000
=================== ==================

Issued, subscribed and paidup capital 120,560,640 100,467,200

Capital reserve 321,843 321,843

Unappropriated profit 462,529,611 416,294,570_______________ ______________

583,412,094 517,083,613
SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT-net of tax 258,242,834 262,437,999

NON CURRENT LIABILITIES
Liabilities against assets subject to finance lease 2,122,393 5,321,499

DEFERRED LIABILITY FOR TAXATION 48,378,582 46,910,274

CURRENT LIABILITIES

Trade and other payables 100,609,602 86,794,523
Current maturity of liabilities against assets

subject to finance lease 8,683,789 10,835,452
Provision for taxation - net 8,615,603 13,017,721
Revolving advances 135,620 65,000

118,044,614 110,712,696

_______________ ______________
1,010,200,517 942,466,081

==================== ==================

The annexed notes 1 to 10 form an integral part of these financial statements.

These Financial Statements were authorized for issue on January 27, 2007 by the Board
of Directors of the Company.

BALANCE SHEET

Rawalpindi
January 27, 2007



AS AT DECEMBER 31, 2006

DECEMBER 31, JUNE 30,
2006 2006

NOTE UN-AUDITED AUDITED
(RUPEES) (RUPEES)

FIXED ASSETS-tangible

Property, plant and equipment 3 485,333,469 486,662,333

LONG TERM INVESTMENTS 4 144,480,333 138,318,587

LONG TERM DEPOSITS 400,447 436,447

CURRENT ASSETS
Stores, spares and loose tools 3,606,571 3,719,036

Stock in trade 125,991,924 145,341,209

Trade debts 26,966,265 12,611,931

Loans and advances 43,727,979 46,907,762

Trade Deposits and short term prepayments 9,922,045 2,563,919

Other receivables 8,619,011 6,954,243

Short term investments 5 138,577,000 86,648,750

Cash and bank balances 22,575,473 12,301,864

379,986,268 317,048,714

_______________ ______________

1,010,200,517 942,466,081
==================== ==================

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER / SIX MONTHS ENDED DECEMBER 31, 2006

NOTE QUARTER QUARTER SIX MONTHS SIX MONTHS
ENDED ENDED  ENDED ENDED

DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2006 2005 2006 2005

(RUPEES) (RUPEES) (RUPEES) (RUPEES)

Net sales 240,097,610 194,513,929 455,913,017 378,972,358
Cost of sales 6 105,146,155 86,365,362 202,356,021 158,459,020______________ ______________ ______________ ______________

Gross profit 134,951,455 108,148,567 253,556,996 220,513,338

Administrative expenses 11,210,704 16,326,519 23,076,063 25,386,227
Selling and distribution costs 52,623,779 35,305,084 102,566,381 72,021,603
Finance cost 354,295 443,932 862,540 997,235

64,188,778 52,075,535 126,504,984 98,405,065______________ ______________ ______________ ______________

70,762,677 56,073,032 127,052,012 122,108,273

Other income 4,479,279 516,444 8,749,391 5,562,338
Gain /(Loss) on remeasurement of short

term investments (1,084,000) 5,812,076 873,000 2,506,055
Share in Profit of Farmacia 98%

owned partnership 3,328,083 2,219,699 6,161,746 4,012,673______________ ______________ ______________ ______________

77,486,039 64,621,251 142,836,149 134,189,339

Workers’ (Profit) Participation Fund 3,538,134 2,803,652 6,352,601 6,105,414
Central Research Fund 665,590 527,419 1,195,044 1,148,543

4,203,724 3,331,071 7,547,645 7,253,957______________ ______________ ______________ ______________

Profit before taxation 73,282,315 61,290,180 135,288,504 126,935,382
Provision for taxation 18,489,837 10,500,000 31,500,000 33,500,000______________ ______________ ______________ ______________

Profit after taxation 54,792,478 50,790,180 103,788,504 93,435,382
==================== ==================== ==================== ====================

Earnings per share - basic and diluted 4.54 4.21 8.61 7.75
==================== ==================== ==================== ====================

The annexed notes 1 to 10 form an integral part of these financial statements.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



CASH FLOW STATEMENT  (UN-AUDITED)
FOR THE  SIX MONTHS ENDED DECEMBER 31, 2006

DECEMBER 31, DECEMBER 31,
2006 2005

(RUPEES) (RUPEES)

Profit before taxation 135,288,504 126,935,382

Cash flow from operating activities
Adjustment for:

Depreciation 18,399,265 11,156,455
Loss/(gain) on sale of property, plant and equipment (1,228,900) (4,508,794)
Finance cost 862,540 997,235
Profit /interest from investments/bank deposits/

capital gains (7,520,491) (1,053,544)
     Gain on remeasurement of short term investments (873,000) (2,506,055)

9,639,414 4,085,297_____________ _____________
Operating profit before working capital changes 144,927,918 131,020,679
Deacrease/(increase) in:

Stocks and stores 19,461,750 (2,674,735)
Trade debtors (14,354,334) (6,211,262)
Advances, deposits, prepayments and

other receivables (5,843,111) (3,660,661)
(735,695) (12,546,658)

Increase/(decrease) in current liabilities 12,355,823 (8,809,949)_____________ _____________
156,548,046 109,664,072

Finance cost (862,540) (997,235)
Taxes paid (35,902,118) (31,957,656)_____________ _____________

119,783,388 76,709,181
Cash flow from investing activities

Long term investments and Deposites (6,125,746) (4,012,673)
Capital expenditure (17,556,001) (16,173,758)
Short term investments (51,055,250) (4,910,945)
Profit/interest from investments/bank deposits/

capital gains received 7,520,491 1,053,544
Sale proceeds of property, plant and equipment 1,714,500 6,783,500
Net cash used in investing activities (65,502,006) (17,260,332)

Cash flow from financing activities
Finance leases repaid (5,350,769) (5,831,280)
Dividend paid (38,657,004) (36,999,124)

Net cash from/(used in) financing activities (44,007,773) (42,830,404)_____________ _____________
Net increase/(decrease) in cash and cash equivalents 10,273,609 16,618,445

Cash and cash equivalents at the beginning of the period 12,301,864 66,458,351_____________ _____________
Cash and cash equivalents at the end of the period 22,575,473 83,076,796

================= =================

The annexed notes 1 to 10 form an integral part of these financial statements.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER  31, 2006

Share Capital Reserve for Issue Unappropriated Total
capital reserve of bonus shares Profit

(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)

Balance as at June 30, 2005 77,282,460 321,843 6 305,866,486 383,470,795

Net profit for six months ended

December 31, 2005 — — — 93,435,382 93,435,382

Bonus shares issued 23,184,740 — — (23,184,740) —

Surplus on revaluation of fixed

assets realized through

depreciation for the six months-

net of deferred tax — — — 124,798 124,798

Final dividend

Rs. 5.50 per share 2005 — — — (42,505,353) (42,505,353)

——————— —————— ———————— ——————— ——————
Balance as at December 31, 2005 100,467,200 321,843 6 333,736,573 434,525,622

============================== =================== ================= ==============

Balance as at June 30, 2006 100,467,200 321,843 — 416,294,570 517,083,613

Net profit for six months ended

December 31, 2006 — — — 103,788,504 103,788,504

Bonus shares issued 20,093,440 — — (20,093,440) —

Surplus on revaluation of fixed

assets realized through

depreciation for the six months-

net of deferred tax — — — 2,726,857 2,726,857

Final dividend

Rs. 4.00 Per share 2006 — — — (40,186,880) (40,186,880)

——————— —————— ———————— ——————— ——————
Balance as at Dec. 31, 2006 120,560,640 321,843 — 462,529,611 583,412,094

=============== ============== =================== ================ ==============

The annexed notes 1 to 10 form an integral part of these financial statements.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED DECEMBER  31, 2006

(UN-AUDITED)

1. Status and operations

Ferozsons Laboratories Limited (“the company”) was incorporated as a private
limited company on January 28, 1954 and was converted into a public limited
company on September 8, 1960. The company is listed on Karachi, Lahore and
Islamabad stock exchanges. The company is primarily engaged in the manufacture
and sale of pharmaceuticals products and its registered office is situtaed at 197-A,
The Mall, Rawalpindi.

2 Basis of preparation

2.1 These financial statements have been prepared in accordance with the
requirements of the International Accounting Standard 34 “Interim Financial
Reporting”.

2.2 These financial statements are un-audited and are being submitted to
shareholders as requied by Section 245 of the Companies Ordinance, 1984.

2.3 The accounting policies adopted for the preparation of these financial
statements are the same as those applied in the preparation of the annual
financial statements of the Company for the preceding year ended June 30,
2006.

DECEMBER 31, JUNE 30,
2006 2006

NOTE (RUPEES) (RUPEES)

3. Property, Plant and Equipment
Opening net book value 486,662,333 265,711,067

Add:
Additions during the period 17,556,001 271,769,699

Less:
Written down value of disposals 485,600 5,648,396
Depreciation 18,399,265 45,170,037

18,884,865 50,818,433
------------------------------- -------------------------------
  485,333,469 486,662,333
================ ================

4. Long term investments
Investment in Farmacia - 98%

owned subsiadiry partnership firm 4.1 32,447,288 26,285,542
Investment in BF Biosciences

Limited - 80% owned subsiadiry    4.2 111,999,960 111,999,960
Available for sale investments 33,085 33,085

------------------------------- -------------------------------
144,480,333 138,318,587

================ ================
4.1 Investment in Farmacia

Opening balance 26,285,542 19,105,159
Share in ptofit for six months ended 6,161,746 7,180,383------------------------------- -------------------------------December 31, 2006 32,447,288 26,285,542

================ ================

This represents Company’s 98% share in profit for six months ended
December 31, 2006 of Farmacia, a partnership duly registered under the



Partnership act, 1932 and engaged in operating retail shops. Share of profit
for the period not withdrawn is treated as reinvestment in capital account of
partnership.

4.2 Investment in BF Biosciences Limited

This represents investment made in 11,199,996 ordinary shares of Rs. 10
each.Pursuant to signing of an agreement between the Company and
Laboratorios Bago S.A., Argentina on February 07, 2006 in Islamabad, BF
Biosciences Limited was setup for establishing a Biotech Production Plant to
manufacture mainly Cancer and Hepatitis related medicines. The Company
hold 80% of equity of the subsidiary and the remaining 20% is held by
Laboratorios Bago S.A., Argentina.

DECEMBER 31, JUNE 30,
2006 2006

NOTE (RUPEES) (RUPEES)

5. Short Term Investments
Investment at fair value through

profit or loss 5.1 17,577,000 26,648,750
Held to maturity investment 5.2 121,000,000 60,000,000

-------------------------------- -------------------------
138,577,000 86,648,750

================ =============

5.1 Investment at fair value through
profit or loss - Listed securities

December 2006 June 2006
    Number of shares Name of Companies (Rupees) (Rupees)______________ ______________ _____________ _____________

December June Carrying Fair Carrying Fair
2006 2006 value value value value

Pakistan Telecommunication
Company Ltd.

190,000 190,000 ‘A’ class shares of
Rs. 10 each (44.30) 7,714,000 8,417,000 12,530,500 7,714,000

Hub Power Company Limited
— 110,000 Ordinary shares of Rs. 10 each — — 2,904,000 2,530,000

Indus Motor Company Ltd.
10,000 10,000 Ordinary shares of

Rs. 10 each (195) 1,910,000 1,950,000 1,363,887 1,910,000

Agri Autos Industries Ltd.
75,000 75,000 Ordinary shares of

Rs. 10 each (76) 5,160,000 5,700,000 4,738,976 5,160,000

Fauji Cement Company Ltd.
100,000 100,000 Ordinary shares of

Rs. 10 each (15.10) 1,920,000 1,510,000 2,274,287 1,920,000

Pakistan Petroleum Ltd.
— 35,000 Ordinary shares of Rs. 10 each — — 7,635,177 7,414,750

------------------------- ------------------------- ------------------------- -------------------------
16,704,000 17,577,000 31,446,827 26,648,750

Unrealised Gain / (loss)on
account of remeasurement to
fair value 873,000 — (4,798,077) —

------------------------- ------------------------- ------------------------- -------------------------
17,577,000 17,577,000 26,648,750 26,648,750

============ ============ ============ ============

5.2 Held to maturity investment
This represents investment in term deposit receipts having maturity of six months which
carries interest rate ranging from 11.50% to 12.30% per annum.



6. Cost of Sales
QUARTER QUARTER SIX MONTHS SIX MONTHS

ENDED ENDED  ENDED ENDED
NOTE DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,

2006 2005 2006 2005
(RUPEES) (RUPEES) (RUPEES) (RUPEES)

Material consumed 6.1 75,574,879 61,905,918 136,649,581 130,864,909

Manufacturing expenses 23,811,668 18,346,047 43,026,116 33,620,655

Opening Work in process 3,794,553 6,346,160 3,059,331 3,182,690______________ ______________ ______________ ______________

103,181,100 86,598,125 182,735,028 167,668,254

Less: closing work in process 4,572,784 6,576,470 4,572,784 6,576,470______________ ______________ ______________ ______________

Cost of goods manufactured 98,608,316 80,021,655 178,162,244 161,091,784

Less: cost of medicines donated — (618,787) — (618,787)______________ ______________ ______________ ______________

98,608,316 79,402,868 178,162,244 160,472,997

Add: opening finished goods 63,597,455 43,518,558 81,253,393 34,542,087______________ ______________ ______________ ______________

162,205,771 122,921,426 259,415,637 195,015,084

Less: closing finished goods 57,059,616 36,556,064 57,059,616 36,556,064______________ ______________ ______________ ______________

Cost of sales 105,146,155 86,365,362 202,356,021 158,459,020
=============== =============== =============== ===============

6.1 Material consumed

Opening stock 56,573,435 52,858,989 54,279,980 55,752,379

Add: purchases during the period 79,811,935 66,086,095 143,180,092 132,151,696______________ ______________ ______________ ______________

136,385,370 118,945,084 197,460,072 187,904,075

Less: closing stock 60,810,491 57,039,166 60,810,491 57,039,166______________ ______________ ______________ ______________

75,574,879 61,905,918 136,649,581 130,864,909
=============== =============== =============== ===============

7. Transactions with related parties

The related parties include associated companies, Contributory provident fund,
major shareholders, directors and key management personnel. Transactions with
related parties during the period are as follows:

DECEMBER 31, DECEMBER 31,
2006 2005

(RUPEES) (RUPEES)

Subsidiaries
Sale of medicines
Payments made 17,086,409 7,605,270
Held to maturity investment  1,644,718 102,009

Associates
Contirbution to Contributory provident fund 1,889,372 1,483,154
Remuneration of directors and key

management personnel 15,124,797 14,279,838



8. New accounting standards and IFRIC interpretation that are not yet
effective

The following standards, amendments and interpretations of approved accounting
standards are only effective for accounting periods beginning on or after 1 January
2007 and are either not expected to have a significant effect on the company’s
financial statements or are not relevant to the company:

- IFRS 2 Share Based Payments

- IFRS 3 Business Combination

- IFRS 5 Non current Assets Held for Sale and Discontinued Operations

- IFRS 6 Exploration for and Evaluation for Mineral Resources

- IFRIC 10 Interim Financial Reporting and Impairment

- IFRIC 11 Group and Treasury Share Transaction

9. Contingencies and commitments

9.1 Standard Chartered Bank Limited, Rawalpindi and Bank Alfalah Limited,
Rawalpindi have issued letters of guarantee amounting to Rs. 0.647 million
(June 2006: Rs. 0.768 million) on behalf of the company in the ordinary
course of business.

9.2 Commitments in respect of irrevocable letters of credit amounted to Rs.
26.717 million (June 2006: Rs. 11.919 million) at the period end.

9.3 Certain cases are pending against the company in different Courts of law,
however the management is confident of a favourable decision.

10. The figures have been rounded off to the nearest rupee.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



Consolidated
Financial Statements

for the Quarter/Six Months
Ended December 31, 2006



DECEMBER 31, JUNE 30,
2006 2006

NOTE UN-AUDITED AUDITED
(RUPEES) (RUPEES)

SHARE CAPITAL AND RESERVES

Authorised capital 150,000,000 150,000,000
=================== ==================

Issued, subscribed and paidup capital 120,560,640 100,467,200

Capital reserve 321,843 321,843

Unappropriated profit 462,160,029 415,926,970_______________ ______________
583,042,512 516,716,013

MINORITY INTEREST 28,569,835 28,444,580_______________ ______________
611,612,347 545,160,593

SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT-net of tax 258,242,834 262,437,999

NON CURRENT LIABILITIES

Liabilities against assets subject to finance lease 2,122,393 5,321,499

DEFERRED LIABILITY FOR TAXATION 48,378,582 46,910,274

CURRENT LIABILITIES

Trade and other payables 106,479,331 92,534,982

Current maturity of liabilities against assets
subject to finance lease 8,683,789 10,835,452

Provision for taxation - net 8,640,133 14,872,789
Revolving advances 135,620 65,000

123,938,873 118,308,223

_______________ ______________
1,044,295,029 978,138,588

=================== ==================

The annexed notes 1 to 10 form an integral part of these financial statements.

These Financial Statements were authorized for issue on January 27, 2007 by the Board
of Directors of the Company

CONSOLIDATED BALANCE

Rawalpindi
January 27, 2007



SHEET AS AT DECEMBER 31, 2006

DECEMBER 31, JUNE 30,
2006 2006

NOTE UN-AUDITED AUDITED
(RUPEES) (RUPEES)

FIXED ASSETS-tangible

Property, plant and equipment 3 557,765,251 495,460,990

LONG TERM INVESTMENTS 4 33,085 33,085

LONG TERM DEPOSITS 435,647 446,647

CURRENT ASSETS

Stores, spares and loose tools 3,606,571 3,719,036

Stock in trade 133,180,608 149,777,434

Trade debts 33,555,207 17,364,727

Loans and advances 105,380,685 96,399,165

Trade Deposits and short term prepayments 9,922,045 2,563,919

Other receivables 1,514,241 1,476,920

Short term investments 5 138,577,000 86,648,750

Cash and bank balances 60,324,689 124,247,915

486,061,046 482,197,866

_______________ ______________
1,044,295,029 978,138,588

=================== ==================

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER / SIX MONTHS ENDED DECEMBER 31, 2006

NOTE QUARTER QUARTER SIX MONTHS SIX MONTHS
ENDED ENDED  ENDED ENDED

DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2006 2005 2006 2005

(RUPEES) (RUPEES) (RUPEES) (RUPEES)

Net sales 263,505,086 216,966,801 503,748,601 424,120,152
Cost of sales   6 123,274,565 104,099,956 239,981,227 194,761,672______________ ______________ ______________ ______________

Gross profit 140,230,521 112,866,845 263,767,374 229,358,480

Administrative expenses 11,337,586 16,326,519 23,219,290 25,386,227
Selling and distribution costs 54,557,629 36,919,710 106,426,488 75,071,124
Finance cost 332,900 455,928 862,540 1,027,809

66,228,115 53,702,157 130,508,318 101,485,160______________ ______________ ______________ ______________

74,002,406 59,164,688 133,259,056 127,873,320
Other income 5,146,472 647,963 9,876,309 5,835,181
Gain / (Loss) on remeasurement of

short term investments (1,084,000) 5,812,076 873,000 2,506,055______________ ______________ ______________ ______________

78,064,878 65,624,727 144,008,365 136,214,556

Workers’ (Profit) Participation Fund 3,538,134 2,803,652 6,352,601 6,105,414
Central Research Fund 665,590 527,419 1,195,044 1,148,543

4,203,724 3,331,071 7,547,645 7,253,957______________ ______________ ______________ ______________

Profit before taxation 73,861,154 62,293,656 136,460,720 128,960,599
Provision for taxation 18,986,888 11,458,176 32,548,943 35,443,326______________ ______________ ______________ ______________

Profit after taxation 54,874,266 50,835,480 103,911,777 93,517,273
==================== ==================== ==================== ====================

Attributable to :
Shareholders of the parent

Company 54,803,572 50,790,180 103,786,522 93,435,382
Minority interest 70,694 45,300 125,255 81,891______________ ______________ ______________ ______________

54,874,266 50,835,480 103,911,777 93,517,273
==================== ==================== ==================== ====================

The annexed notes 1 to 10 form an integral part of these financial statements.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



CONSOLIDATED  CASH FLOW STATEMENT  (UN-AUDITED)
FOR THE  SIX MONTHS ENDED DECEMBER 31, 2006

DECEMBER 31, DECEMBER 31,
2006 2005

(RUPEES) (RUPEES)

Profit before taxation 136,460,720 128,960,599

Cash flow from operating activities
Adjustment for:

Depreciation 18,667,828 11,333,114
Loss/(gain) on sale of property, plant and equipment (1,228,900) (4,508,794)
Finance cost 862,540 1,027,809
Profit /interest from investments/bank deposits/

capital gains (8,647,409) (1,326,387)
Loss on remeasurement of short term investments (873,000) (2,506,055)

8,781,059 4,019,687_____________ _____________
Operating profit before working capital changes 145,241,779 132,980,286
Decrease/(increase) in:

Stocks and stores 16,709,291 (3,942,865)
Trade debtors (16,190,480) (7,939,469)
Advances, deposits, prepayments and other receivables (15,710,671) (3,634,951)

(15,191,860) (15,517,285)

Increase/(decrease) in current liabilities 12,485,093 (10,018,487)_____________ _____________
142,535,012 107,444,514

Finance cost (862,540) (1,027,809)
Taxes paid (39,447,895) (33,989,542)_____________ _____________

102,224,577 72,427,163
Cash flow from investing activities

Capital expenditure (81,457,689) (16,182,458)
Long Term Deposits 11,000 –
Short term investments (51,055,250) (4,910,945)
Profit/interest from investments/bank deposits/

capital gains received 8,647,409 1,326,387
Sale proceeds of property, plant and equipment 1,714,500 6,783,500
Net cash used in investing activities (122,140,030) (12,983,516)

Cash flow from financing activities
Finance leases repaid (5,350,769) (5,831,280)
Dividend paid (38,657,004) (36,999,124)
Net cash from/(used in) financing activities (44,007,773) (42,830,404)_____________ _____________

Net increase/(decrease) in cash and cash equivalents (63,923,226) 16,613,243

Cash and cash equivalents at the beginning of the period 124,247,915 83,045,347_____________ _____________
Cash and cash equivalents at the end of the period 60,324,689 99,658,591

================= =================

The annexed notes 1 to 10 form an integral part of these financial statements.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER  31, 2006

Share Capital Reserve for issue Unappropriated Total Minority Total
capital reserve of bonus shares profit Interest

(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)

Balance as at June 30, 2005  77,282,460 321,843 6 305,866,486 383,470,795 389,902 383,860,697

Net profit for the period                     —  — — 93,435,382 93,435,382 81,892 93,517,274

Bonus shares issued 23,184,740 — — (23,184,740) — — —

Surplus on revaluation of fixed

assets realized through

depreciation for the three months-

net of deferred tax — — — 124,798 124,798 — 124,798

Final dividend Rs. 5.50 Per share. — — — (42,505,353) (42,505,353) — (42,505,353)

---------------------------------------- ------------------------------- ---------------------------------------- ---------------------------------------- ----------------------------------- ----------------------------------- ------------------------------------
Balance as at  December 31, 2005 100,467,200 321,843 6 333,736,573 434,525,622 471,794 434,997,416

================ ============= ================= ================ ============== ============== ==============

Balance as at June 30, 2006 100,467,200 321,843 — 415,926,970 516,716,013 28,444,580 545,160,593

Net profit for the period — — — 103,786,522 103,786,522 125,255 103,911,777

Bonus shares issued 20,093,440 — — (20,093,440) — — —

Surplus on revaluation of fixed

assets realized through

depreciation for the three months-

net of deferred tax — — — 2,726,857 2,726,857 — 2,726,857

Final dividend Rs. 4.00 Per share. — — — (40,186,880)  (40,186,880) — (40,186,880)

---------------------------------------- ------------------------------- ----------------------------------------- ---------------------------------------- ----------------------------------- ----------------------------------- ------------------------------------
Balance as at  December 31, 2006 120,560,640 321,843 — 462,160,029 583,042,512 28,569,835 611,612,347

================ ============= ================= ================ ============== ============== ==============

The annexed notes 1 to 10 form an integral part of these financial statements.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President



CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED DECEMBER  31, 2006

(UN-AUDITED)

1. Status and operations

Ferozsons Laboratories Limited (“the company”) was incorporated as a private
limited company on January 28, 1954 and was converted into a public limited
company on September 8, 1960. The company is listed on Karachi, Lahore and
Islamabad stock exchanges. The company is primarily engaged in the manufacture
and sale of pharmaceuticals products.

2. Basis of preparation

2.1 These financial statements have been prepared in accordance with the
requirements of the International Accounting Standard 34 “Interim Financial
Reporting”.

2.2 These financial statements are un-audited and are being submitted to
shareholders as required by Section 245 of the Companies Ordinance, 1984.

2.3 The accounting policies adopted for the preparation of these financial
statements are the same as  those applied in the preparation of the annual
financial statements of the Company for the preceding year ended June 30,
2006. The consolidated financial statements include the financial statements
of the holding company i.e., Ferozsons Laboratories Limited , its 98% owned
partnership concern Farmacia and 80% owned an unquoted Public Limited
company BF Biosciences Limited incorporated under Companies Ordinance,
1984 to manufacture cancer and hepatitis medicines.

DECEMBER 31, JUNE 30,
2006 2006

(RUPEES) (RUPEES)

3. Fixed Assets
Opening net book value 495,460,990 268,730,981

Add:
Additions during the period 81,457,689 277,383,282

Less:
Written down value of disposals 485,600 5,137,097
Depreciation 18,667,828 45,516,176

19,153,428 50,653,273_________________ ______________

557,765,251 495,460,990
=================== ===============

4. Long term investment
Available for sale-unquoted shares 33,085 33,085

=================== ===============



DECEMBER 31, JUNE 30,
2006 2006

NOTE (RUPEES) (RUPEES)

5. Short Term Investments
Investment at fair value through

profit or loss 5.1 17,577,000 26,648,750
Held to maturity investment 5.2 121,000,000 60,000,000

-------------------------------- -------------------------
138,577,000 86,648,750

================ =============

5.1 Investment at fair value through
profit or loss - Listed securities

December 2006 June 2006
    Number of shares Name of Companies (Rupees) (Rupees)
______________ ______________ _____________ _____________

December June Carrying Fair Carrying Fair
2006 2006 value value value value

Pakistan Telecommunication

Company Ltd.

190,000 190,000 ‘A’ class shares of Rs. 10 each 7,714,000 8,417,000 12,530,500 7,714,000

Hub Power Company Limited

— 110,000 Ordinary shares of Rs. 10 each — — 2,904,000 2,530,000

Indus Motor Company Ltd.

10,000 10,000 Ordinary shares of Rs. 10 each 1,910,000 1,950,000 1,363,887 1,910,000

Agri Autos Industries Ltd.

75,000 75,000 Ordinary shares of Rs. 10 each 5,160,000 5,700,000 4,738,976 5,160,000

Fauji Cement Company Ltd.

100,000 100,000 Ordinary shares of Rs. 10 each 1,920,000 1,510,000 2,274,287 1,920,000

Pakistan Petroleum Ltd.

— 35,000 Ordinary shares of Rs. 10 each — — 7,635,177 7,414,750
------------------------- ------------------------- ------------------------- -------------------------

16,704,000 17,577,000 31,446,827 26,648,750

Unrealised Gain / (loss)on

account of remeasurement to

fair value 873,000 — (4,798,077) —
------------------------- ------------------------- ------------------------- -------------------------

17,577,000 17,577,000 26,648,750 26,648,750
============ ============ ============ ============

5.2 Held to maturity investment

This represents investment in term deposit receipts having maturity of six
months which carries interest rate ranging from 11.50% to 12.30% per
annum.



6. Cost of Sales
NOTE QUARTER QUARTER SIX MONTHS SIX MONTHS

ENDED ENDED  ENDED ENDED
DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,

2006 2005 2006 2005
(RUPEES) (RUPEES) (RUPEES) (RUPEES)

Material consumed 6.1 93,703,289 79,640,512 174,274,787 167,167,561

Manufacturing expenses 23,811,668 18,346,047 43,026,116 33,620,655

Opening Work in process 3,794,553 6,346,160 3,059,331 3,182,690______________ ______________ ______________ ______________

121,309,510 104,332,719 220,360,234 203,970,906

Less: closing work in process 4,572,784 6,576,470 4,572,784 6,576,470______________ ______________ ______________ ______________

Cost of goods manufactured 116,736,726 97,756,249 215,787,450 197,394,436

Less: cost of medicines donated – (618,787) – (618,787)______________ ______________ ______________ ______________

116,736,726 97,137,462 215,787,450 196,775,649

Add: opening finished goods 63,597,455 43,518,558 81,253,393 34,542,087______________ ______________ ______________ ______________

180,334,181 140,656,020 297,040,843 231,317,736

Less: closing finished goods 57,059,616 36,556,064 57,059,616 36,556,064______________ ______________ ______________ ______________

Cost of sales 123,274,565 104,099,956 239,981,227 194,761,672
=============== =============== =============== ===============

6.1 Material consumed

Opening stock 63,110,735 56,810,207 58,716,205 59,221,233

Add: purchases during the period 98,591,729  84,606,455 183,557,757 169,722,478______________ ______________ ______________ ______________

161,702,464 141,416,662 242,273,962 228,943,711

Less: closing stock 67,999,175 61,776,150 67,999,175 61,776,150______________ ______________ ______________ ______________

93,703,289 79,640,512 174,274,787 167,167,561
=============== =============== =============== ===============

7. Transactions with related parties

The related parties include associated companies, Contributory provident fund,
major shareholders, directors and key management personnel. Transactions with
related parties during the period are as follows:

DECEMBER 31, DECEMBER 31,
2006 2005

(RUPEES) (RUPEES)

Associates
Contribution to Contributory provident fund

1,907,672 1,498,754
Remuneration of directors and key

management personnel 15,124,797 14,279,838



8. New accounting standards and IFRIC interpretation that are not yet effective

The following standards, amendments and interpretations of approved accounting
standards are only effective for accounting periods beginning on or after 1 January
2007 and are either not expected to have a significant effect on the company’s
financial statements or are not relevant to the company:

- IFRS 2 Share Based Payments

- IFRS 3 Business Combination

- IFRS 5 Non current Assets Held for Sale and Discontinued Operations

- IFRS 6 Exploration for and Evaluation for Mineral Resources

- IFRIC 10 Interim Financial Reporting and Impairment

- IFRIC 11 Group and Treasury Share Transaction

9. Contingencies and commitments

9.1 Standard Chartered Bank Limited, Rawalpindi and Bank Alfalah Limited,
Rawalpindi have issued letter of guarantees amounting to Rs. 0.647 million
(June 2006: Rs. 0.768 million) on behalf of the company in the ordinary
course of business.

9.2 Commitments in respect of irrevocable letters of credit amounted to
Rs.107.952 million (June 2006: Rs. 11.919 million) at the period end.

9.3 Certain cases are pending against the company in different Courts of law,
however the management is confident of a favourable decision.

10. The figures have been rounded off to the nearest rupee.

Rawalpindi
January 27, 2007

Mrs. Akhter Khalid Waheed Osman Khalid Waheed
Chairperson and Chief Executive Director/President


